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SUBJECT: CANADIAN WITHDRAWAL OF BINDINGS ON LIQUEURS 

REFERENCE: GATT SECRET/224/ADD.4, JUNE 4, 1976 

1 . THE TRADE POLICY STAFF COMMITTEE (TPSC) HAS REVIEWED 
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CANADA'S WITHDRAWAL OF BINDINGS IN THE CANADIAN GATT SCHED- 
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ULE ON TARIFF ITEM 15625-1. LIQUEURS. IN 1975, CANADA 
IMPORTED CANADIAN DOLLARS 1,364,000 IN LIQUEURS FROM THE 
UNITED STATES, WHICH AMOUNTED TO APPROXIMATELY 8.5 PERCENT 
OF TOTAL CANADIAN LIQUEUR IMPORTS THAT YEAR. IT IS APPARENT 
FROM THE INFORMATION SUPPLIED BY CANADA IN ITS NOTIFICATION 
OF WITHDRAWAL OF CONCESSIONS THAT THE UNITED STATES HAS A 
SUBSTANTIAL INTEREST AS A SUPPLIER OF LIQUEURS TO CANADA 
AND THAT U.S. EXPORTS OF LIQUEURS TO CANADA HAVE INCREASED 
SIGNIFICANTLY IN RECENT YEARS. SHOULD THE CANADIAN WITH- 
DRAWAL OF BINDINGS ON TARIFF ITEM 15625- 1 . LIQUEURS. RESULT 
IN INCREASED IMPORT DUTIES, U.S. EXPORTS OF LIQUEURS TO 
CANADA ARE EXPECTED TO BE ADVERSELY AFFECTED. 

2. UPON RECEIPT OF GATT/SECRET/224/ADD.4. COMMERCE MADE IN- 
QUIRIES OF THE CANADIAN EMBASSY'S COMMERCIAL COUNSELLOR 
AS TO CANADA'S INTENTIONS WITH RESPECT TO THE DUTY ON TARIFF 
ITEM 15625-1. LIQUEURS. AFTER CHECKING WITH OTTAWA, HE 
INFORMED US THAT THE GOC HAS NO PRESENT INTENTION OF 
RAISING THE DUTY. NEVERTHELESS. THE TPSC FEELS THAT THE 
REAL VALUE OF THE CONCESSION LIES IN ITS BINDING AND THAT 
ACTION SHOULD BE TAKEN TO PROTECT THE GROWING U.S. TRADE 
INTEREST IN LIQUEURS EXPORTS TO CANADA. 

3. ACTION REQUESTED: MISSION SHOULD INFORM THE CANADIANS 
AND THE GATT THAT THE U.S. WISHES TO CONSULT WITH CANADA 
FOR THE PURPOSE OF EFFECTING AN EX-OUT TARIFF CATEGORY TO 
PROTECT PRINCIPAL U.S. LIQUEURS EXPORTS TO CANADA. IN 

THE CONSULTATIONS, MISSION SHOULD SEEK THE ESTABLISHMENT 
OF THE FOLLOWING TARIFF ITEM IN THE CANADIAN CUSTOMS 
TARIFF, AND THE BINDING OF THE MFN RATE OF DUTY: 

15625-2: CORDIALS AND LIQUEURS OBTAINED BY MIXING OR 
REDISTILLING DISTILLED SPIRITS WITH OR OVER THE FRUIT. 

FLOWERS, BEANS OR PLANTS OF COFFEE OR APPLES OR PURE JUICES 
THEREFROM. OR OTHER NATURAL FLAVORING MATERIALS, OR WITH 
THE EXTRACTS DERIVED FROM INFUSIONS. PERCOLATION OR MACER- 
ATION OF SUCH MATERIALS; THE RESULTING LIQUEUR BEING DIS- 
TINCTIVELY APPLE OR COFFEE FLAVORED. 

MFN RATE: PER GALLON OF THE STRENGTH OF PROOF, CANADIAN 
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DOLLARS 0.50. 

4. SHOULD THE MISSION BE UNSUCCESSFUL IN OBTAINING THIS. 

OR AN ESSENTIALLY SIMILAR, EX-OUT TARIFF ITEM, THE MISSION 
SHOULD ADVISE THE CANADIAN DELEGATION OF OUR INTENT TO 
SEEK OTHER CONCESSIONS TO COMPENSATE THE UNITED STATES FOR 
CANADA'S WITHDRAWAL OF BINDINGS ON TARIFF ITEM 15625-1, 
LIQUEURS. 
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5. THE TPSC APPROVED PAPER IS BEING POUCHED. KISSINGER 
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